Bank Indonesia demands that the national banks should improve their transparency of financial condition and performance for public in line with the development of their products and activities. Furthermore, the banks' financial statements of Bank Indonesia have become the basis for determining the status of their soundness. In fact, they tend to practice earnings management in order that they can meet the criteria required by Bank Indonesia. For internal purposes, the initiative of earning management has a positive impact on the performance of management. However, for the users of financial statements, it may differ, for example for the value of company, length of time the financial audit, and other aspects of tax evasion by the banks. This study tries to find out 1) the effect of GCG on Earnings Management, 2) the effect of earning management on Company value, the Audit Report Lag, and Taxation, and 3) the effect of Audit Report Lag on Corporate Value and Taxation. This is a quantitative research with the data collected from the bank financial statements, GCG implementation report, and the banks' annual reports of [2003][2004][2005][2006][2007][2008][2009][2010][2011][2012][2013]. There were 41 banks taken using purposive sampling, as listed on the Indonesia Stock Exchange. The results showed that the implementation of GCG affects the occurrence of earning management. Accounting policy flexibility through earning management is expected to affect the length of the audit process and the accuracy of the financial statements presentation on public side. This research is expected to provide managerial implications in order to consider the possibility of earnings management practices in the banking industry. In the long term, earning management is expected to improve the banks' competitiveness through an increase in the value of the company. Explicitly, earning management also affects the tax avoidance; therefore, the banks intend to pay lower taxes without breaking the existing legislation Taxation Provisions.
INTRODUCTION
Bank Indonesia (BI) has asked all banking industries in Indonesia to be competitive in order that they can improve their financial performance in connection with the national banks' development of products and activities.
It has been noted that their financial condition and performance can be measured by means of the achievement mechanism of Good Corporate Governance (GCG). According to this GCG, the banks must disclosetheir quantitative and qualitative information. Quantitative information can be seen from the annual financial statements which have been audited by a public accountant.
On the contrary, the qualitative information can be viewed from various bank policies that have been implemented so that financial transparency can be understood by their users.
Good Corporate Governance (GCG) is a system of rules used to manage, supervise and regulate mutual relations between the company and stakeholders in an effort to achieve organizational goals.
GCG can be defined as structures, systems and processes used by the organization of the company in an effort to provide the companies with value-added. The Organization for Economic Cooperation and Development or OECD cited by Zarkasyi (2008) stated that of corporate governance as well as the company's goals and also as a means to achieve the objectives and monitor performance. Surya & Yustiavandana (2008) defines GCG associated with effective decision making that aims to achieve profitable business, efficiently and effectively in managing risk and responsibility having regard to the interests of stakeholders.
The implementation of GCG in banking industries was marked by the publication of the circular letter or SE 13/24 / DPNP dated October 25, 2011 on Assessment for Commercial Banks which obliges commercial banks to carry out self-assessment by using a risk approach (Bank Risk-based Rating).
The risk approach includes the risk of Profile, GCG, Earnings, and Capital, which is generally abbreviated as RGEC. GCG approach, therefore, is an indicator measuring the health of banks is direc- The result of the measurement for the companies' performance is the basis for business decisionmaking on the profits yielded by the company. This is due to the importance of the predictive value.
This makes the management able to manage good earnings so that the company's performance looks better as seen by external parties. In this -199 - Supriyati, case, earnings management is the manager's actions to improve (reduce) reported earnings at the present time, on the unit where the manager is responsible, without resulting in an increase (decrease) in long-term economic profitability of the unit (Widyaningdyah, 2004) . Furthermore, earnings management is also defined as a process that is done deliberately in the range of the principles based on General Accepted Accounting (GAAP) to lead to a desired level on reported earnings. However, earnings management tends to be regarded as opportunistic behavior of managers to maximize utility (Opportunistic Earnings Management) and earnings management is viewed from the perspective of efficient contracting (Scott, 2006) .
The above regulation makes the bank managers able to take the initiative to undertake earnings management of their banks in which they manage to meet the criteria required by Bank Indonesia (Nasution dan Setiawan, 2007) . In addition, the action management to select accounting policies can raise or lower their corporate profits by accelerating the recognition of expenses or recognition of revenue delay. In that case, a creative step in earnings management is certainly strongly affected by the banks' condition and performance. For example, when a certain company that has been managed well, they can demonstrate good performance without having to perform earnings management. This is due to the fact that companies that are not well managed will tend to do the earnings management to maintain their reputation for the users of information. Scott (2006) Studies vol. VIII no. 03 (2015 -2016 company's value is determined by the investors' perception towards the company's which is often manifested in share price. The share price gain, further, demonstrates the value of the company's further increase. In addition, the company's value is determined by the strength of the profit shown on rising corporate profits. Increasing the value of the company can be described as the welfare owner of the company that sometimes, they encourage corporate managers to maximize the value of the company in various ways. There are several quantitative variables that can be used to estimate the company's value. Tobin's Q is a concept that shows the current estimates of the financial markets on the return value from every dollar of investment.
The new regulation of corporate governance is associated with a higher stock value, but they also found that the market had valued the company with better governance. However, several studies have found no evidence to support that weak governance causes stock returns worse. Again, another study also provided evidence that the independent commissioner is more negatively related to the company's performance. The company with a dominant and independent commissioner has worse performance than other companies and companies with more independent commissioners. They have almost the same performance with a company that has fewer independent commissioners.
In addition, the company as a normative taxpayer should also be willing to pay lower taxes so that GCG mechanism proposed by an independent party is capable of reducing earnings management acts that occurred in the banking company.
Research conducted by Annisa & Kurniasih (2012) shows that the better corporate governance will encourage management for performing earnings management and also seeking to minimize taxes, and even tax evasion. Governance conducted aimed at achieving the optimal profit. In order to maintain the consistency of this profit, companies tend to do earnings management effort. This earnings management effort is also an effort to reduce the tax burden without violating Provisions of Taxation.
There have been some studies that have provided empirical evidence on the causality of good corporate governance, earnings management, the value of the company, the audit report lag, on tax evasion. For example, research conducted by Kusuma (2007) showed that earnings management by discretionary accrual short term proved to have no effect on the relevance of earnings and book value of the company. Another one is the research by Kamau, Mutiso & Ngui (2012) vol. VIII no. 03 (2015 vol. VIII no. 03 ( -2016 co.id), GCG implementation report obtained from vol. VIII no. 03 (2015 vol. VIII no. 03 ( -2016 Institutions The GCG Implementation indicates that the bank is healthy. vol. VIII no. 03 (2015 vol. VIII no. 03 ( -2016 
MANAGERIAL IMPLICATIONS
The health rate of the banking industry seems to be in line with the demands of society. Society as funders needs information that is transparent and accountable for the management of those funds that can be used as a basis for consideration and decisions regarding their funds. On the other hand, that high demand for Bank Indonesia and the people make the banking industry seeks to be able to present the financial statements on a timely basis and also to show a good performance.
The implication of this study is that the banking industry has made continuous efforts to improve governance in order to achieve better health rates. The banking industry will seek to achieve better performance with, among others 1) choose accounting policies that have an impact on improved earnings and banks' performance as set forth in Financial Accounting Standards, 2) choose accounting policies that are tailored to the Legislation of Taxation in order to save on tax payments without having to violate it, 3) enhance the role of internal audit committee to oversee the banking operations so it will be able to achieve good governance and better performance, 4) the banking industry must constantly improve their service and expand the excellent products to the society to be able to attract funds from them.
Implementation of Good Corporate Governance is still a major concern in the banking sector. The results of regression testing stated that GCG has a significant effect on earnings management.
Besides that, earnings management also has an -207 -Supriyati, Erida Herlina / Creative Accounting Model for Increasing Banking Industries effect on the tax evasion. Banking wants to able to produce a good performance which will be shown on the achievement of maximum profit, so banking attempts to choose accounting policies that will generate maximum profit. However, earnings management effort is actually also has an impact on efforts to save on tax payments, but do not violate tax laws.
This study also proves that the efforts of banks to perform earnings management has no effect on the company's value and timeliness of financial statement presentation. The high interest of investors in the banking industry is not solely due to the achievement of maximum profit, but rather on the image in both management and distribution of public funds that had been established when compared to other financial institutions. Good governance mechanisms that impact on the precise presentation of financial statements is expected by the society. This will increasingly add public confidence in the banking industry.
There are some limitations in this study concerning the research data such as 1) some banks did not publish periodic reports, 2) there's still no standardization in the implementation of GCG reports.The researchers suggest that further research be made better by seeking a referral from another sourcessuch as from Bank Indonesia and Indonesia Stock Exchange directly, and also looking for the subject of observations in addition to the banks so that they can get more data.
